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The Chinese version is based on “2021 Status Report” published in October, 2021. Industrial and Commercial Bank
of China (ICBC) Task Force of Climate Risk Management helped the translation.

The Chinese version is for reference only. Should there be any ambiguities, the English version shall be the standard.
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In this report, the Task Force uses the term “companies” to refer to entities with public debt or equity as well as asset managers and asset owners,
including public- and private-sector pension plans, endowments, and foundations.
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Hong Kong's Green and Sustainable Finance Cross-Agency Steering Group was established in May 2020 and is co-chaired by the Hong Kong Monetary
Authority and the Securities and Futures Commission. Additional members comprise the Environment Bureau, Financial Services and the Treasury
Bureau, Hong Kong Exchanges and Clearing Limited, the Insurance Authority, and the Mandatory Provident Fund Schemes Authority. The group aims
to coordinate the management of climate and environmental risks to the financial sector, among other sustainable finance activities.
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*"The alliance” was previously known as the Group of Five and comprises the CDP, the Climate Disclosure Standards Board (CDSB), the Global
Reporting Initiative (GRI), and the Value Reporting Foundation (previously the IIRC and SASB).
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The 2020 status report noted that “disclosure of TCFD-aligned information increased by six percentage points, on average, between 2017 and 2019.
However, companies’ disclosure of the potential financial impact of climate change on their businesses and strategies remains low” (p. 4). Also see
eport, p. 13; 2019 eport, pp. ivand 51; and 2020 Status Report, pp. 4, 8, and 12.
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8 Throughout this report, the term “preparer” refers to any organization that discloses climate-related financial information. The term “user”
refers primarily to investors, lenders, or insurance underwriters, though other market participants such as credit rating agencies and regulatory

authorities are also important users of such information. Many users are also preparers of their own disclosures.
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BAf : FIZETT

$25tn
- $9tn $13tn
2018 2019 2020 2021
W 23EHE
$194tn
$150tn
$118tn
$100tn .
2018 2019 2020 2021

B SRATE

" Importantly, not all organizations that support the TCFD recommendations implement them. Some organizations express support by convening
their members and facilitating consistency in implementation, while others — such as governments and regulators — express support by
encouraging or requiring companies and other organizations to implement the recommendations.

12 Figures based on TCFD supporter data since October 2020, with data correct as of October 6, 2021.
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SRBRVSERKE T FANRFONFEILEERE

191,006

Bl SE25: SB35 :
2018-2019¢F 2019-20204F 2020-2021%

SIRFENERRE. SIRERVSEERETFARRHL

1. S ENASFR SR TIE

EdE—FE , SERMMKARS AHLK
BLHEHFTEBIHIEBER. 8. MiAESFR
BIRA , BERHTSREXRRSE., AHLCEATH
EEfERIRIESIRERV S ERIRE TIFRRMIK
BEENBRASHREHRBR.

B : 2021548 , B+ RE T (BCB)
BalT—RaREH , BNERAERESRAER

ER/ME BE EPEtk (%)
HE 62,609 M 20.36%
ESE| 58,033 M 18.84%
SN 16,356  15.31%
AR 13,937  14.52%
=E 11,847  13.85%
ks 11,164 | 3.62%
=P 10,393 | 3.37%
ENEE 10,161 | 3.30%
EE 8,290 | 2.69%
&t 8,078 | 2.62%

(SFN) MMEHEXTH S, MEMSIREXNEE
EERWERN, BAPRETERR , LNANZE
ZSRBXRMBFEERETFEENN "BR" T
FIER , B AMDMERENE. 2021598 , BA
hRBITRS T RERTZHENEREEHK
BAN , METeE. RIMXRERESSTHE (5
—MER) . FMRARSTLMN | BHAEER
I, REREAHE. RIS TV TGS,

3 The main types of financial institutions included in the SFN are banks, credit unions, investment promotion agencies, finance and investment
companies, and leasing companies. See BankTrack, An Introduction to the Brazilian Banking Sector and its Sustainability Practices, pp. 6-8.


https://www.banktrack.org/download/an_introduction_to_the_brazilian_banking_sector_and_its_sustainability_practices/121219_brazilian_banking_sector_and_sustainability_201212_0.pdf?edLDf=false
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1RIEX IS SEHELIEAH ( TCFD ) #2409
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— PRI S E M TaRsE (David  Clark ) {8t
B TFIERETE (James Shaw ) BT , 20215:4813H
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BIRETERNEN, 2021918 , BEtRASIEE
XS EERE T FRNE S ST,

2021581 | ITBAFERR SRR LB E
EBFNEMBEF R R E 2022 F B Z RIS I AR B A
ERERIITRSIRR SE R mH—H BN, ik
TEHEREMZENORRE T — 224, 8iF
ESIRIER M S E R E T FRRTEIN LR A,

T EMTHIBEEEER (FINMA) @ 2021
F6R8  WIsMmHLaEEERYHE "ERMK
BE—RT" M "ERKE—REAR" A%
HHTIELT | BRSIRBRM S KGR EMINEH.
hTremMh7nEEEREiEY  AERIKERNE
FRIRBXRVSERRETLFENEN , B8R
AERT 20215781 BRERITHRIE A E]
.

E (UK) : 2020118 , REMEKEES
o, REFTEME2025F Z RIS R A B R AI S R

40n June 25, 2020, the European Commission issued a request for technical advice mandating EFRAG to undertake preparatory work on possible
EU non-financial reporting standards under a revised NFRD. In March 2021, EFRAG published two documents guiding the development of a
comprehensive set of EU sustainability reporting standards, including integration of the TCFD recommendations.

5 In December 2019, Hong Kong Exchanges and Clearing Limited published Updated Environmental, Social and Governance Reporting Guide and Related
Listing Rules, requiring listed companies to disclose ESG information, effective on July 1, 2020.

6 See “Cross-Agency Steering Group Launches its Strategic Plan to Strengthen Hong Kong's Financial Ecosystem to Support a Greener and More

Sustainable Future.”


https://data.consilium.europa.eu/doc/document/ST-14815-2019-INIT/en/pdf
https://ec.europa.eu/info/publications/210308-efrag-reports_en
https://www.hkex.com.hk/-/media/HKEX-Market/News/Market-Consultations/2016-Present/May-2019-Review-of-ESG-Guide/Conclusions-(December-2019)/cp201905cc.pdf
https://www.hkex.com.hk/-/media/HKEX-Market/News/Market-Consultations/2016-Present/May-2019-Review-of-ESG-Guide/Conclusions-(December-2019)/cp201905cc.pdf
https://www.hkma.gov.hk/eng/news-and-media/press-releases/2020/12/20201217-4/
https://www.hkma.gov.hk/eng/news-and-media/press-releases/2020/12/20201217-4/
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7 Crown corporations are defined as wholly owned federal or provincial organizations that are structured like private or independent companies.

See the Canadian Encyclopedia for more details. The “Treasury Board
accessed July 2021.

Secretariat List of Crown corporations” includes 47 Crown corporations,

'® Government of Canada, Budget 2021: A Recovery Plan for Jobs, Growth and Resilience, April 19, 2021, p. 175.


https://www.thecanadianencyclopedia.ca/en/article/crown-corporation
https://www.canada.ca/en/treasury-board-secretariat/services/guidance-crown-corporations/list-crown-corporations.html
https://www.budget.gc.ca/2021/home-accueil-en.html
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20 In support of its Report on Sustainability-related Issuer Disclosures, IOSCO's Sustainable Finance Taskforce engaged with a sample of approximately
60 asset managers across 19 jurisdictions to determine how asset managers use sustainability-related information provided by corporate issuers.
See p. 13 for more details.
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2110SCO reports that “most of the asset managers conveyed that the TCFD's recommendations are the framework they would like to see
universally applied for climate-related disclosures. In several cases, asset managers have called for mandatory reporting based on the TCFD
Recommendations.” See p. 13 of the Report on Sustainability-related Issuer Disclosures for more details supporting asset managers’ endorsement of

mandatory TCFD-aligned disclosure.

22 The “Prime Market” will be a newly introduced market for companies that have higher standards of governance and are committed to sustainable
growth and medium-to-long-term enhancement of corporate value, with a focus on constructive dialogue with investors. Prime Market-listed
companies are estimated to account for over 90% of Japan's listed companies on a market capitalization basis.
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24 According to IIGCC, the 2021 Global Investor Statement to Governments on the Climate Crisis represents the largest collective assets under
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% |n May 2019, Japan’'s Ministry for Economy, Trade, and Industry (METI), Ministry of the Environment (MOE), and Financial Services Agency (JFSA)
arranged an industry-led Japan TCFD Consortium — a public-private partnership designed to facilitate dialogues between financial institutions,
business corporations, and institutional investors around climate-related financial disclosures recommended by the TCFD.

2 As of July 2021, the Japan TCFD Consortium comprises 350 companies and has produced three TCFD-specific implementation guides, supported two
national TCFD Summits, and driven national support for the TCFD recommendations. Japan has the largest number of TCFD supporters of any country.

27 Sustainable Finance Ireland is a network of public- and private-sector actors working to advance Ireland’s sustainable finance agenda.
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28 The Task Force gratefully acknowledges the work of Richard Cantor, Burcu Guner, Ashit Talukder, Sankalp Gaur, and Diya Sawhny from Moody's
Corporation on the Al technology review. Moody's contributed to the contents of this report by developing the artificial intelligence component
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3 Sustainable aviation fuel (SAF) is a common term used by the aviation industry to describe a nonconventional (fossil-derived) aviation fuel. See the
International Air Transport Association’s What is SAF? for more information.
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3 Based on an assessment of publicly available information by EY, a smaller percentage of asset managers and asset owners disclose TCFD-aligned
information compared to companies in other industries. The 2027 £V Global Climate Risk Disclosure Barometer report found the level of disclosure for
asset managers and asset owners to be the lowest of the 11 industries they reviewed.

3 nan August 2021 article, PRI informed signatories of certain issues related to its new pilot reporting framework used for the 2021 reporting period,
including that some signatories’ submissions contained data gaps or errors (see PRI's August 2, 2021, “An important update for all signatories on
reporting”). The PRI data used in the analysis in this section was not affected.

3 Adjustments refer to changes to the indicator name, its description, or the associated explanatory notes.

40 Of its six climate-related indicators mapped to the Strategy recommendation, four are mandatory to report and disclose publicly.
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41 Preliminary number, of asset manager and asset owner signatories who reported in 2021, may be subject to change.

42 Boston Consulting Group, Global Asset Management 2020: Protect, Adapt, and Innovate, May 2020; Organisation for Economic Co-operation and Development
(OECD), Global Pension Statistics; OECD, OECD Insurance Statistics 2019, 2020; and |E Foundation, Sovereign Wealth Funds 2018, 2019.

4 Assemblée Nationale, Session Extraordinaire de 2014-2015, July 2015.
4 Custom Search Using Preqin’s Investor Advanced Search, July 2021.

4 Preliminary numbers, may be subject to change.
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4 TCFD, 2020 TCFD Status Report, 2020, p. 23, and 2017 TCFD Annex, pp. 37 and 41-42, Supplemental Guidance on the Financial Sector, for Metrics and
Targets recommended disclosure b) for Asset Owners and Asset Managers.

“7"Implied temperature warming” refers to estlmates of global temperature rlse associated with the greenhouse gas emissions of a single entity or a
selection of entities (See TCFD Forward-Looking Financial Sector Metrics Consultation, p. 18), and “Proportions of assets aligned with the EU Taxonomy”
measures the degree to which an issuer is performmg taxonomy-aligned asset management activities (See “Testing the taxonomy: insights from
the PRI Taxonomy Practioners Group”).
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*0 Definitions from IFRS, Conceptual Framework, 2021

ISR RO TR A HlEN , BENETERSHA
RAOEF. k. BiR. SEMXERRT , UMK
Lol a0 EB B AR ARV AT TR N RS SURAB R XL B
FIEBRIERHS.

i BRI (1) BSIRE XX
FHBMEE~ENEFEUSEMW , LK (Q2)SR
AR KL EAIE A BEEAR T R TEM S5 R0
AT EMNT BEASIRBXRKEFTIBAIEEG S
I, FEASERNSRIRRMER , BRVIER
THEROWMHFR, TEERA , RESETILHN
BEMSFMAREATESENYSBHREK
It , SEERHIERIRIR S BT ERKEER
TS HEE. MRTFEENFPNRELERSE
ZAVFRIRNKBEEREG DK . TIFEZNAR
MAEEMERNBIREPREXLEESR , FIRE
XEREELEFERIFRHG IR, [ IZEE  ’E
EFNEMAZREIRN , BERIHNNERERESY
SREHEREERNEL.

"' While financial impacts may take the form of actual or potential monetary changes to an organization’s income statement, cash flow statement, or
balance sheet, financial impacts may also have intangible effects on an organization’s enterprise value; for example, through changes in the value of

an organization’s reputation

2 TCFD, Final Report: Recommendations of the Task Force on Climate-related Financial Disclosures, june 29, 2017.
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MEEE T FIRS SARE R XS EATLB R ERISZ tHEL
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* SASB used keyword and proximity searches of sustainability reports, annual reports, and financial filings to identify disclosures that seemed likely
to contain information on financial impact. SASB primarily reviewed documents issued between 2019 and 2021. Based on the results of this search,
SASB performed a manual review to identify v\/hetherthe documents included disclosure of climate-related financial impact.
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>4 CDP, Running Hot — Accelerating Europe’s Path to Paris, 2021.

BRI, EEEM2S MRS , 20
v EEMSANTRRET ST, AREK
BREEEERNAARRN , ERRBEERDTN
R TIRG , TIAARDTFAREERG,
WK E R BT R R
BT,
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S0, BREEFERS. TFEARRS. SRS
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°TCFD, 2019 Status Report, 2019, p. 54: “To better understand whether more companies are including climate-related information in their financial
filings, the Task Force asked survey respondents that identified as preparers where they disclosed this information for fiscal years 2016, 2017, and

2018. Sustainability reports continue to be the dominant location of climate-related financial disclosures; however, preparers increasingly include
such information in their financial filings, annual reports, and integrated reports.”
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°0 Lack of buy-in across an organization can result in challenges in both conducting and disclosing financial impact analysis
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°7 As outlined in Section A. Initiatives Supporting TCFD, a coalition of leading sustainability reporting organizations (“the alliance”) has developed

a proposal for a prototype climate-related financial dis
supports the IFRS's proposal to create an Intern

closure standard to help connect sustainability
nal Sustainability Standards Board and IAS

/ and accounting standards. This work
k on clarifying application of financial

accounting standards to climate-related matters. Accounting firms are also issuing guidance on how climate-related risks can affect financial

accounts and statements.

8 Intergovernmental Panel on Climate Change, Special Report on Global Warming of 1.5°

C Summary for Policymakers, January 2019
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> In binary classification, precision measures the number of correct positive predictions out of the total number of positive predictions while
recall measures the number of correct positive predictions out of the actual number of examples that were correct. The F1 Score is the
harmonic mean of precision and recall. It is an indicator of the classification accuracy of a model and is commonly used in machine learning

applications to judge performance
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%0 PRI excluded certain “free text” responses in the aggregate data provided for the indicators mapped to Governance b) and Risk Management a), which
may understate the level of TCFD-aligned reporting to the PRI.

& For Strategy ¢), the Task Force reviewed PRI indicators relative to its supplemental guidance for asset owners, which asks these organizations to
consider providing a discussion of how climate-related scenarios are used, such as to inform investments in specific assets. The PRI indicator most
closely aligned with Strategy c) asks signatories to “[d]escribe how climate scenario analysis is used to test the resilience of your organization’s
investment strategy and inform investments in specific asset classes.” The Task Force notes the PRI indicator could be interpreted as requesting
information beyond that described in the supplemental guidance
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