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on Financing the Transition of 

High-Emitting Industries
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Executive Officer, 

Sumitomo Mitsui Trust Holdings Inc
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work 
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summary

Accelerating the decarbonization of high-emitting sectors is critical for achieving net-zero 

emissions.1
“Transitional” activities refer to high-emitting activities that may serve as intermediary 

decarbonization options for entities in transition. Assessing whether an “transitional” activity 

is a viable medium-term activity or candidate for immediate phaseout requires a nuanced 

approach with regional-specific considerations.

2

The challenge for financial institutions is to ensure credibility and meaningfulness of 

“transitional” activities while being inclusive in financing the transition. Transition finance 

needs to go where the emissions are.
3

Japanese financial institutions contributed to the GFANZ Secretariat Technical Review Note 

on “Scaling Transition Finance and Real-economy Decarbonization” by proposing an 

approach to assess “transitional” activities within the context of Net Zero Transition Plans of 

Aligning entities transitioning towards science-based net zero pathways

4
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Net-zero committed FIs 

participating in the 

GFANZ Japan Chapter 

are individually working 

to a 1.5℃ pathway

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.

Note: All logos, trademarks and brand names are the property of their respective owners 
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…accounting for

~60%

Accelerating the decarbonization of high-emitting 

sectors is critical for achieving net-zero emissions

*In reference to METI’s definition of “high-emitting sectors” that may require sectoral GHG pathways

Source: METI; World Emissions Clock (GtCO2e, 2020)

High-emitting sectors include…

EnergyTransportation Materials

of global GHG emissions

Paper and pulp

Shipping Iron and steel Power generation

Vehicles Cement Oil

Aviation Chemicals Gas

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.

https://www.meti.go.jp/shingikai/energy_environment/transition_finance/pdf/004_03_00.pdf
https://worldemissions.io/
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“Transitional” activities refer to high-

emitting activities that may serve as 

intermediary decarbonization options 

for entities in transition.

Assessing whether an “transitional” 

activity is a viable medium-term 

activity or candidate for immediate 

phaseout requires a nuanced 

approach with regional-specific 

considerations 

Brown 

economy

Net-zero 

economy 

“Transitional” 

activities

GHG emissions

Year

20502023 2030

High

Low

For activities that can advance 

directly to net-zero

For activities that 

cannot advance 

directly to net-zero

Source: METI, EU, OECD 
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The challenge for financial institutions is to ensure credibility and 

meaningfulness of “transitional” activities while being inclusive in

financing the transition. Transition finance needs to go where the 

emissions are.

Credibility
of “transitional” activities 

as intermediary 

decarbonization options

Meaningfulness 
that “transitional” activities 

significantly contribute to climate 

change mitigation

Inclusiveness
in financing the transition.

Finance needs to go

where the emissions are

Key challenges include ensuring the…

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.
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Japanese FIs contributed to the GFANZ 

Secretariat Technical Review Note

I. No other no/low carbon alternatives exist

II. The “transitional activity” demonstrates significant contribution 

to lifecycle GHG emissions reductions

III. The “transitional activity” demonstrates the ability to enable 

the Aligning entity to align to a 1.5℃ pathway and/or meet its 

2030 to 2035 interim targets

IV. There is a retirement date specified within the Aligning entity’s 

established net-zero transition plan that details how the 

“transitional” activity supports the entity’s alignment to 1.5℃
pathways and when and how the “transitional” activity will be 

phased out 

The GFANZ Japan Chapter put 

forward an approach to assess 

“transitional” activities within the 

context of Net Zero Transition Plans 

of Aligning entities transitioning 

towards science-based net zero 

pathways 

Proposed attributes of “transitional” activities include:

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.

Source: A GFANZ Technical Review Note on “Scaling Transition Finance and Real-economy Decarbonization”
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This session aims to encourage constructive 

dialogue among stakeholders on furthering 

cooperation to accelerate the just and credible 

transition

Panelists will discuss 3 key questions:

What are the greatest roadblocks faced in 

financing the transition of high-emitting sectors?

Are the attributes proposed for “transitional” 

activities practical to implement?

How should stakeholders cooperate to accelerate 

the transition of high-emitting sectors?
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What are the greatest roadblocks

faced in financing the transition of 

high-emitting sectors?

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.
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Are the attributes proposed

for “transitional” activities 

practical to implement?

The GFANZ Secretariat Technical Review Note suggests conditions to assess the Net-Zero 

Transition Plans of entities with ‘transitional activities’:

I. No other no/low carbon alternatives exist

II. The “transitional activity” demonstrates significant contribution to lifecycle GHG 

emissions reductions

III. The “transitional activity” demonstrates the ability to enable the Aligning entity to align 

to a 1.5℃ pathway and/or meet its 2030 to 2035 interim targets

IV. There is a retirement date specified within the Aligning entity’s established net-zero 

transition plan that details how the “transitional” activity supports the entity’s 

alignment to 1.5℃ pathways and when and how the “transitional” activity will be 

phased out 

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.
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How should stakeholders cooperate

to accelerate the transition of

high-emitting sectors?

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.
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Q&A



This information is confidential; it is not to be relied on by any 3rd party without prior written consent. 17

CL ING

Thank you for your participation, and

we look forward to continued collaboration 

towards a net-zero future

This information is confidential; it is not to be relied on by any 3rd party without prior written consent.

Please refer to the GFANZ Technical Review

Note on “Scaling Transition Finance and

Real-economy Decarbonization” for further reading


