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C O N F I D E N T I A L

Cross-border RMB payments via correspondent banks (pre-U.S. RMB hub model)
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Typical flow of cross-border RMB payments via correspondent banks (pre-U.S. RMB hub model)

Pain points with this process

Inefficient

Transactions flow through multiple 

intermediaries and typically through 

2 Clearing Systems.

Costly

Intermediaries take lifting or 

processing fees, in addition to FX 

spreads.

Slow

Transaction processing time can 

take 48 to 72 hours.
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Cross-border RMB payments via U.S. RMB clearing bank
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Flow of cross-border U.S. RMB payments settled via U.S. RMB clearing bank

Benefits with this process

Streamlined

Process is streamlined by limiting 

the number of parties and Clearing 

Systems in the payment chain.

Cost Effective

By using a RMB account in the U.S., 

payments to China stay with one 

intermediary bank and one Clearing 

System, reducing costs for clients.

Fast

End-to-end transaction processing 

time reduces to within 24 hours in 

most cases.
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RMB book transfer payments via U.S. RMB clearing bank
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Leveraging clearing bank’s book for RMB payments in the U.S.

Benefits with this process

Streamlined

Process is further streamlined by 

leveraging the U.S. RMB clearing 

bank’s for RMB payments. 

Cost Effective

With only one intermediary, costs 

decrease significantly.  

Fast

Book transfers allow clients to 

transact RMB in the U.S. for near 

instantaneous credit.
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Near real-time settlement amongst the clients on the book
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Note: In this scenario, all the client banks need to hold RMB accounts with the U.S. branch of the specific U.S. RMB clearing bank. 
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Disclaimer

This material was prepared exclusively for the benefit and internal use of the JPMC client(s) in order to assist client(s) in evaluating a 

possible transaction and does not carry any right of disclosure to any other party, without the prior written consent of JPMC.  This 

material is for discussion purposes only and is incomplete without incorporation of other information provided by JPMC.  The 

statements herein are confidential and proprietary to JPMC and not intended to be legally binding and are subject to applicable laws, 

regulations and service terms.  The material is not intended to be a solicitation by JPMC of any product or service.  Investments or 

strategies discussed herein may not be suitable for all clients.  This material is not intended to provide recommendations.  Please 

consult your own advisors concerning accounting, legal, financial, tax or other matters.  Not all products and services are available in 

all geographic areas. Eligibility is subject to final determination by JPMC.  J.P. Morgan is the marketing name for the Wholesale 

Payments business of JPMorgan Chase Bank, N.A. and its affiliates worldwide.
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