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Overseas Holdings of China Treasury Bonds
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Anchors for China's 10-Year Treasury Yield

M China 10-Year Treasury Yield on 8/13/21 2.89
“1PBOC 1-Year MLF Operation Rate on 7/15/21 2.95
M CFETS AAA 1-Year NCD Yield 2.67
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-Establish a system that achieves reasonable credit differentiation by end 2022
=More than 3 level credit movements require a deeper look

~Improve forward-looking nature, initiate irregular follow-up ratings

-Issue ratings with objectivity

~Establish and strengthen credit databases for credit risk analysis

I V rate ver nd € I NCE RS

=CRAs to improve credit review committee via objectivity and independence
=Strengthen the entire rating process and compliance management of all employees
S Info 10i LosL

=Fully disclose rating methods and distinguish standalone credit rating and external credit support
=Encourage issuers to use two or more CRAs as a cross-validation role

nize the rating eco-system ote a fair and just market environmen

-Issuers and intermediaries should actively co-operate with CRAs and not interfere with rating decisions
~Terminate the process if a CRA cannot issue a rating independently, objectively and impartially
-Promote opening up of credit rating industry and support qualified overseas CRAs

SUnctly s e e ar mar COVILY and Iincrease pen S

=Consolidate regulatory efforts and increase business inspections and punishments for violations
=Criminal responsibility for CRA employee behaviour that jeopardizes rating independence

# jointly announced by PBOC, NDRC, MoF, CBIRC, CSRC and effective 6 August 2022
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