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The Bloomberg Global Equity Indices (the “Indices” and each an “Index”) includes investable companies from around the world.
The maintenance of the Indices relies in a large part on how and when changes to the free float adjusted market capitalization
relating to corporate actions are implemented. From that perspective, Bloomberg Index Services Limited (“BISL”) has defined a
rules based maintenance framework that adheres to a set of governing principles:

¢ Replicability - from a global investor perspective;

o Consistency - over time, across size segments and across regions;

o Cost effectiveness - implementing in a timely manner voluntary corporate actions that have a material impact toindex
performance;

¢ Minimal reverse turnover; and a

« Rational investor approach - when a choice is offered to shareholders, the highest offer in monetary value would
generally be assumed to be the one shareholders elect.

When deemed appropriate, BISL reserves the right to make exceptions to the set of general rules detailed in this methodology
document in order to best align with the above framework. Please see the Expert Judgement section in the Bloomberg Global
Equity Methodology for further information.

All corporate action events are implemented relying exclusively on publicly available information such as, company websites,
press releases, fillings, or stock exchange announcements.

Index Share changes are reflected at the time of each corporate action ex-date, as per the terms of such events, but do not
include updates to floats or shares outstanding.

In cases where new information is made public or is revised post-implementation, BISL will determine on a case-by- case basis
the appropriate course of action, considering when the new information was discovered and the potential impact on the Indices.
Any changes will be provided with sufficient advance notice.

If the completion of a corporate action event is announced without sufficient notice to be reflected as of the close of the last
trading day prior to the ex-date, implementation of the event will occur the following business day or as soon as practical with
appropriate notices sent to stakeholders. A descriptive Index publication is sent for intraday implementations as well as for
additions and removals to/from large cap Indices.

All corporate action adjustments are made based on available information by the relevant Corporate Action Cut-Off Time' on
market close prior to the ex-date. Typically, no retroactive adjustments are made, even if additional information becomes
available after the market opens on the ex-date.

BISL sources corporate action information from Bloomberg's corporate action database. Please refer to TICKER
CACS<GO> and TICKER DVD<GO> for more details regarding a specific security or to the function CACT<GO> for past and
upcoming corporate actions on the Bloomberg Terminal.

Event description

A bankruptcy filing is one of the preliminary steps a company will take in the bankruptcy process by filing a document with
the governing stock exchange and/or regulatory agency. A liquidation is when the company sells its assets to pay back its
creditors and existing shareholders. A receivership or administration is a procedure through which a government or
regulatory agency supports creditors in recovering funds from debtors.

! Refer to Appendix lll: Corporate Action Cut-off Times for further information.
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Event implementation

An Index member formally engaged in any of the processes described above will be removed from the Indices with at
least one full day notice at last trading price.

Note that if the security is suspended or under a trading halt prior to the announcement of its removal from the Indices,
the security will be removed at a zero price.

BISL reserves the right to exercise discretion and provide shorter advance notice or remove an index member at a
derived price. An Index publication announcement may be sent for such cases.

Event description

A stock buyback (or share repurchase) occurs when a company purchases existing shares outstanding from itsshareholders,
as a way to increase shareholder value. Shares repurchased by the company can either be cancelled or retained in treasury.

Event implementation

Any Index Share changes related to buy backs launched via tender offer, Dutch offer or executed on the open market are
implemented at the next qualifying Index Rebalance.

Event Description

A cash dividend is a payment made by a company to its shareholders, usually as a distribution of profit. When a company
earns a profit or surplus, it can either retain such funds in the business, or it can distribute them to its shareholders. A
company may retain a portion of its earnings and pay the remainder as a dividend. There are three main types of cash
distributions that are applicable to equity securities: regular cash, special cash and capital repayment.

Event implementation

Dividends labelled as “regular” by the company are reflected as follows:

Regular cash dividends are reflected only in the gross total return Indices and net total return Indices via a cash amount
reinvestment at the market open on the ex-date. No adjustment is applied to the stock price or Index divisor to reflect
regular cash dividends.

The withholding tax amount applied to the net total return Indices is based on the company’s Country of Incorporation
maximum withholding tax rate applicable to foreign investors. Please refer to Appendix IV: Index Tax Framework for
more details on applicable withholding tax rates.

Country Specifics

Australia: Companies in Australia make franked distributions in the form of dividend to shareholders. The dividends
can be declared as fully franked, partially franked or unfranked. The franking percentage reflects the portion on which
the withholding tax (WHT) was already paid by the company on behalf of the shareholders. Foreign investors need to
pay withholding tax only on the unfranked portion of the dividend. In addition, Australian companies pay foreign
income to foreign investors in the form of 'conduit foreign income' (CFI). CFl is ultimately received by a non-resident
through interposed Australian corporate tax entities. These payments are usually exempt from withholding tax;
however, when paid as an unfranked distribution through a corporate tax entity, it would be subject to withholding
tax.
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Net Dividend Amount = Declared dividend*(100%-final WHT rate)
Final WHT Rate = Australian WHT Rate x (100% - franking % - CFI %)
Conduit Foreign Income % can be calculated as Foreign Income/Declared Amount.

Implementation: CFl and Percent Franked are taken into account to compute the netdividend amountin net total return
Indices.

Example: Company A declares dividend of AUD 0.6 with franking credit of 40% and CFl of 20%. WHT rate in Australia
is 30%.

Final WHT Rate = 30%*(100%-40%-20%) = 12%
Net Dividend Amount = 0.6*(100%-12%) = AUD 0.528

Belgium: Capital reductions by way of repayment of capital are deemed to relate proportionally to taxed reserves and
certain tax-free reserves. These dividends are different from return of capital, as they are partially taxed. BISL classifies
this distribution type as 'pro-rata’.

Implementation: these dividends are treated as regular cash dividends.

Japan: Japanese companies provide an estimated dividend amount before the ex-date. The actual amount is not
declared until after the ex-date.

Implementation: the estimated amount will be used in the calculation of the gross and net total return Indices. If an
estimated amount is not available a zero value will be applied. Any difference between the actual and estimated
amount will be applied on the next business day of the information becoming available. However, if the security is no
longer an Index Member at the time of the announcement, this difference will not be reinvested.

Korea: Companies may declare dividend amounts after the ex-date, without providing an estimate.

Implementation: the dividends are applied in the calculation of the gross and net total return Indices on the day
following the announcement of the dividend amount. However, if the security is no longer an Index Member at the
time of announcement, no reinvestment will be made.

New Zealand: Companies pay non-residents supplementary dividends in addition to the declared dividend
distributions. These additional payments are intended to offset non-resident withholding tax in order to ensure
equitable treatment between residents and non-residents.

Implementation: the supplementary dividends will be included in the calculation of the gross and net total return Indices.

Dividends labelled as “special” by the company are reflected as follows:

All special dividends, regardless of their size, are reflected in the price, gross total and net total return Indices via
divisor adjustment at the market open on the ex-date.

The withholding tax amount applied to the net total return Indices is based on the company’s Country of Incorporation
maximum withholding tax rate applicable to foreign investors. For all distributions treated as specialcash dividends the

withholding tax component is applied as a negative return in the net total return Indices.

Please refer to Appendix IV: Index Tax Framework for more information on applicable withholding tax rates.

Country Specifics

France: Companies may report tax-exempt dividends deducted out of their 'premium account'. Dividends from this
account are considered as reimbursements of paid-in capital and as such are not subject to withholding tax. BISL
classifies these dividends as ‘return premiums’.

Implementation: these dividends are treated as special cash dividends and a divisor adjustment will be made.There
are, however, cases where cash dividends are reported with a premium component. In such cases theentire amount is
treated as regular cash dividends.
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Japan: Companies announce commemorative or memorial dividends.

Implementation: These dividends will be treated as special cash dividends. For all special cash dividends, a divisor
adjustment will be made on the ex-date, only if the dividend amount is available on or before the ex-date. If the
dividend amount is only available after the ex-date or if the dividend amount is changed after the ex-date, no
adjustment or dividend reinvestment will be made.

In some countries, such as Switzerland, Brazil or Germany, companies distribute cash to their shareholders in the
form of capital repayment, or return of capital, for tax purposes.

All capital repayments, regardless of their size and frequency, are reflected in the price, gross total and net total
return Indices through a divisor adjustment at the market open on the ex-date of the capital repayment.

Capital repayments are generally not subject to withholding tax.

Country Specifics

Brazil: Regular distributions are made in the form of interest on capital.

Implementation: these distributions are treated as regular cash dividends.

Japan: Corporate tax laws allow companies to maintain two separate sets of books for financial and tax purposes. This
can result in deferred tax assets or liabilities. Some companies in Japan distribute the deferredtax assets in a form of
dividends known as an Allowance for Temporary difference Adjustment (ATA). These dividends are announced as a
part of return of capital.

Implementation: the ATA portion of a capital repayment will be treated as regular cash dividends.

Sweden: Companies split shares into 1 ordinary share and 1 redemption share. The redemption share has a cash value
associated with it.

Implementation: the cash value will be treated as a capital repayment and will result in a divisor adjustment.

Switzerland: Return of Capital dividends are common in Switzerland amounting to approximately 35% of all dividends.

Implementation: due to the frequency of these distributions they will be treated as regular cash dividends.

Many countries provide a SCRIP option for dividends where the investor can choose to receive the dividend ineither
cash or stock.

BISL assumes that shareholders elect for the cash option and is therefore treated as regular cashdividend.

Any share adjustments due to optional dividends will be made at the next qualifying Index Rebalance.

Event Description

Shares are reclassified when a company exchanges (reclassifies) current shares into a different class or into a differenttype
of security.
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Event Implementation

The Indices differentiate between the following scenarios regarding mandatory conversions. Voluntary equity
conversions are implemented on a case-by-case basis.

The Index Member is maintained with an Index Share change (if terms are different than 1-for-1) at the time of the event
as per the terms of the exchange offer.

On the Effective Date of the conversion, Index Member A is removed, and shares of Index Member B are increased as
per the terms of the exchange offer.

The Index Member is removed from the Index and a divisor adjustment is applied at market open on the Effective Date
of the conversion.

These changes are reflected at the next qualifying Index Rebalance.

Depository receipts offer the holder a set-ratio of shares in an underlying security. If there is a reclassification event
and the ratio is adjusted there will typically be an accompanying Stock Split or Stock Dividend with the same ex-date.
Therefore, no additional adjustments will be made.

Event Description

A delisting occurs when a security is no longer traded on an exchange either voluntarily through company decisions or
involuntarily by failing to meet certain listing requirements. Completion of major acquisitions and corporate restructurings
are also signaled by a delisting action.

Event Implementation

An Index Member will be removed from the Index when it delists from its primary exchange listing. A divisor adjustment will be
made to account for the drop in the Index’s market capitalization. The security is removed prior to market open of its delisting
date at its closing market price on its last trading day. If the security is no longer trading prior to its removal from the Index, it is
removed at its last closing market price, unless specified otherwise.

Existing secondary listings of the security will be evaluated for their eligibility and index inclusion at the next Reconstitution.
Country Specifics

Euronext markets?: Every security listed, or to be listed, on EURONEXT requires a ‘Market of Reference’. A change in
Market of Reference results in a primary listing change between EURONEXT exchanges. Given there is no delisting
from the previous Market of Reference, it does not constitute a change in listing.

Germany, India and China: BISL determines the primary listing of German and Indian listed securities. If there is a change

2 https://www.euronext.com/en/trade/trading-platform
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in primary listing to an ineligible exchange there will be no advanced notice. Similarly, for Chinese securities accessed
via Stock Connect there will be no advanced notice for a delisting.

In such cases, BISL will continue to hold the affected security in the Index for 2 business days at the closing price prior
to the change to provide appropriate notice to stakeholders.

Event Description

A listing action that represents a company issuing publicly traded securities on a stock exchange for the first time.
Different listing types include: initial public offerings (IPO), dual listings and direct listings.

Event Implementation

If the newly listed security meets the below criteria for the first 5 consecutive days of trading, the security will be
added to the Indices with a 2-business day notice. A divisor adjustment will be implemented on the market open of
the security’s 9th trading day.

e The company is assigned to an eligible Developed or Emerging Market?

o The newly listed security is trading on an eligible exchange and it has an eligible security type

e The security's free float is at least 10%*

e The company's total market capitalization has been greater than the relevant country Large Cap cut-off® on
each of its first 5 consecutive trading days®

Note that there is no minimum float-adjusted market capitalization, no minimum volume and no seasoning of
securities requirements for Fast Track additions.

Any new addition to the index will result in a divisor adjustment to account for any change in the market
capitalization of the index.

Over-allotment options are not included in the Index Shares unless it is exercised and issued on or prior to the close
of security’s 5th trading day.

Companies that start trading via direct route listing are typically not eligible for inclusion as part of the Fast Track
rules. Exceptions may apply on a case-by-case basis.

Companies that fail to qualify for early inclusion are reviewed for potential inclusion at the next qualifying
Reconstitution.

Information about upcoming IPOs can be found on IPO<GO> on the Bloomberg Terminal.

Event Description

3 Refer to Appendix VII - Market Classification of the Bloomberg Global Equity Indices Methodology for more information

4 A security with free float below 10% can still be eligible if its security free float market capitalization is greater than half the country large cap cut-
off taken from the latest Index Reconstitution.

® From the most recent Index Reconstitution Selection Date

¢ Based on its closing market price adjusted by the latest available London 4:00 PM FX rate from BFIX
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When a company wishes to make an acquisition via tender offer (friendly, unsolicited or hostile) in exchange of an offer
consideration (generally in the form of cash, shares or cash and shares).

The acquisition completion depends on several factors such as obtaining various regulatory approvals and having
sufficient shareholders of the target company to validly tender their shares prior to the end of the offer period in
exchange for the offer consideration.

Tender offers can have different outcomes:

o Full acquisition: the delisting of the target company, if all regulatory approvals are received and the number
of shares of the target company validly tendered during the offer period(s) is sufficient to request the target
security delisting.

o Partial-acquisition: the decrease in Index Shares of the target security, if the number of shares of the target
company validly tendered during the offer period(s) is sufficient to be kept by acquirer but, not sufficient to
lead to the target company’s delisting.

e No change: if the number of shares of the target company validly tendered during the offer period(s) is
below the minimum acceptance level and the acquirer drops its offer or if the deal is blocked by regulators.

When the management of both the acquiring and the target companies mutually agree the terms and conditionsof a
deal.

The completion of the acquisition depends on several factors such as obtaining regulatory approvals and the
required majority vote by the shareholders of both companies.

Agreements can have different outcomes:

o Full acquisition: delisting of the target company if all regulatory approvals are received and if shareholdersof
both companies vote in favor of the deal.

e No change: if any of the two companies do not receive their shareholders’ approval or if the deal is

blocked by regulators.

Event Implementation

Index : Offer consideration: Cash only Offer consideration: Shares
Membership
Target is removed from the Index on the Effective
Date.
Target is removed from the Index on
the Effective Date at the last available | Changes in Index Shares of the acquirer are
closing price. implemented on the Effective Date as per the terms of
Acquirer and the acquisition.
target are Index | No change to the acquirer.
Members NOTE: Latest share/float updates are not reflected
Divisor will be adjusted to preserve together with the event.
the Index Value due to the change in
the Index market value. A divisor adjustment may be warranted to
compensate for any change in the Index market value
to preserve the Index Value.

10
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No change to the Index.
Acquireris in

the Index but No change to the Index. NOTE: Changes in Index Shares of the acquirer are
not the target generally implemented at the next qualifying Index
Rebalance.

No change to the acquirer.

Target is removed from the Index on the Effective
Date and is not replaced by the acquirer at the time of
the event.

Target is removed from the Index on
Target is in the the Effective Date at the last available
Index but not closing price.

the acquirer
g Divisor will be adjusted to preserve the Index Value

Divisor will be adjusted to preserve due to the change in the Index market value.

the Index Value due to the change in
the Index market value.

Timing and Notices

BISL coincides the implementation of an acquisition with the delisting date of the target company and is therefore
dependent on the delisting notice to be publicly available. BISL aims to provide a two-day notice. When delistings
are announced with short notice, BISL holds the target in the Index for at least an additional day post-delisting to
provide sufficient advance notice. The notice will include information regarding the price used for the removal of the
target, generally derived from the acquisition terms.

Target companies subject to suspensions

Target companies will generally be deleted at the start of suspension date. However, in cases where the suspension
is not announced or captured in advance, BISL will remove the target company on or prior the delisting date, at a
price derived from the acquisition terms. Note that BISL aims to provide a two-day notice for such removals.

For cross-border acquisitions, due to different time zones files may be delayed while awaiting markets to close.

Example: Both Acquirer and Target in Index - 100% Stock Deal
Parameters: Company B is acquired by Company A

Acquisition Ratio: 0.4
Adjustment: Company B is removed from the Index

Company A adjusted for increase in Index Shares

Pre-corporate action Index

Company | Price SIE::ans MarketCap | Weight Index
A 120 4,000 480,000 40.0% Market Cap | 1,200,000
B 48 7,500 360,000 30.0% Divisor 12,000
C 80 4,500 | 360,000 30.0% Value 100

Post-corporate action Index

: Index :
Company Price Shares MarketCap | Weight Index
A 120 7,000 840,000 70.0% Market Cap 1,200,000
C 80 4,500 360,000 30.0% Divisor 12,000
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Value

100

Example: Both Acquirer and Target in Index - Stock and Cash Deal
Parameters: Company B is acquired by Company A

Acquisition Ratio: 0.25 + $18 cash
Adjustment: Company B is removed from the Index

Company A adjusted for increase in Index Shares

Divisor adjustment to preserve Index Value

Pre-corporate action Index

Company | Price ;?1(:(::5 MarketGp | Weight Index
A 120 4,000 480,000 40.0% Market Cap | 1,200,000
B 48 7,500 360,000 30.0% Divisor 12,000
C 80 4,500 360,000 30.0% Value 100

Post-corporate action Index
Company | Price Index MarketCap | Weight Index
Shares
A 120 5,875 705,000 66.2% Market Cap | 1,065,000
C 80 4,500 360,000 33.8% Divisor 10,650
Value 100

September 2024

Event Description

A rights offering, or an entitlement, is a method for a company to expand its equity capital by issuing new securities. Arights
issue results in an increase in the number of shares outstanding. An offer of rights to a company’s current shareholders
qualifies them to purchase extra shares, during a defined period proportionally to what they already own.The subscription
price at which every share may be bought is usually set at a discount to the current market price. Rights are sometimes
transferable, permitting the holder to sell them on the open market. Transferable rights, also known as renounceable rights,
are issued to existing shareholders and are tradable on an exchange.

Event Implementation

If the security’s price is greater than the subscription price of the rights the day prior to the ex-date, the rights issue is
assumed to be fully subscribed on a pro-rata basis and the shares in the Index are increased as per therights offering
terms.

The Index divisor is updated to take into account the increase in market capitalization and the price is adjusted to reflect
the discounted price at which shareholders can subscribe to the shares.

Any difference between the number of shares issued, and the increase implemented in the Index, will be reflectedat the
next qualifying Index Rebalance.

12
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Example: Rights Offering
Parameters: Rights Ratio: 1perb
Subscription price: 80
Closing company price: 120
Adjustment: Company A Index Shares increased in proportion to the rights ratio

Divisor adjusted for increase in float market capitalization

Adjustment Factor: (120 + (80 x 0.2)) / (120 + (120 x 0.2)) = 0.9444

Pre-corporate action Index

Company | Price Index Shares | MarketCap Weight Index
A 120 4,000 480,000 40.0% Market Cap | 1,200,000
B 48 7,500 360,000 30.0% Divisor 12,000
C 80 4,500 360,000 30.0% Value 100.00

Post-corporate action Index

Company Price Index Shares | MarketCap Weight Index
A 13.3 4,800 544,000 43.0% Market Cap 1,264,000
B 48 7,500 360,000 28.5% Divisor 12,640
C 80 4,500 360,000 28.5% Value 100.00

If the subscription price of the rights is greater than the closing price of the shares prior to the ex-date, the actionis
ignored. Any share/float changes will be reflected at the next qualifying Index Rebalance, even if the rights issue is
fully underwritten.

If the rights are for new shares in another Index Member or for a non-Index Member, the rights issue is ignored.

If the rights are for unlisted assets (e.g. warrants), the value of the rights and/or an adjustment factor cannot be
computed, then the rights issue is ignored.

Country Specifics

Australia: Companies may offer rights in two tranches, separating the institutional entitlement from the retail. For the
institutional component the announcement is often made on the ex-date and trading on the stock is suspended around
this time.

If the announcement is made prior to ex-date it is treated as a regular rights issue. If the announcement is made on or
after the ex-date, no immediate adjustment will be made. Index Shares will be updated at the nextindex Review.

13
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Hong Kong: Companies may offer bonus shares for every right with the same record date.
The additional shares will be considered a part of the Rights Ratio in determining the adjustment factor.

India: Companies may offer partly-paid shares upon which the issuer may make calls for additional payment. Rights
for partly-paid shares will not be considered as they represent a partial par value to the ordinary shareswhich increases
with each installment call.

Norway: For shares issued in a private placement the company will often structure the offering to include a
subsequent repair offering to all existing shareholders that were not invited to participate in the private placement. A
repair offer is treated as regular rights issue.

Sweden: Paid subscription shares (BTA) and paid subscription units (BTU) in Sweden are treated as regularrights issues.

UK: Companies may offer investors with rights through an open offer. Open offers differ from regular rights offers in
two ways:

e The right that is offered in an open offer is non-renounceable.

e The open offer notice period to shareholders can run concurrently with a general meeting notice period.This
implies that companies can structure open offers in such a way that they are publicized to non- shareholders on
the ex-date of the offer.

Open Offers are often announced pre-market on the ex-date.

If the announcement is made prior to ex-date they are treated as a regular rights issue. A material change in shares
outstanding resulting from an open offer announced on the ex-date will be subject to discretion.

Event Description

Share offerings can be in the form of a secondary offering of new shares or existing shares (also called a block sale).A listed
company can issue new shares, which results in an increase in the number of shares outstanding. However, a secondary
offering of existing shares by a current shareholder does not generally change the number of shares outstanding but results
in a change in free-float shares.

Event Implementation

Share changes due to a secondary offering of new or existing shares are implemented at the next qualifying Index
Rebalance. To qualify for implementation at an Index Rebalance, the event must be completed and sufficient information
must be publicly available to compute the security’s Index Shares prior to the next Index Review.

Event Description

A stock split is a corporate action in which a company divides its existing shares into multiple shares (split) or consolidates
its existing shares (reverse split). The number of shares outstanding and the price of each share will change in proportion
to the split ratio; however the value of the shares held by each shareholder remains the same. For example, if a stock split
ratio is 2:1 and there were 100 shares outstanding with a price per share of $50, after thesplit, the company will have 200
shares outstanding at a price of $25 per share.

Event Implementation

September 2024
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Index Shares will be increased (for split) or decreased (for reverse splits) in proportion to the split ratio on the ex-dateof
the stock split (e.g., 2 times for a 2:1 stock split).

The price of the stock in the Index will be adjusted by the same factor.

Event Description

A stock dividend is an event in which a company distributes a payment to shareholders in the form of shares of stock,as
opposed to cash, while increasing the total number of shares outstanding.

Event Implementation

A stock dividend will receive treatment similar to stock split. For example, a 100% stock dividend will be treated like a2:1
stock split.

Stock dividend from treasury is treated same as a normal stock dividend.

Event Description

Bloomberg recognizes the sanction lists issued by any of the following entities, the US Office of Financial Assets Control
(OFAC), the US Department of Defense (DoD),the European Union (EU), the United Nations (UN) and the United Kingdom
(UK).

Event Implementation

Index Member subject to comprehensive economic sanctions imposed by any of the above entities will be assessedand
may result in, but may not be limited to, an immediate removal or the freeze of the Index Shares.

Any changes are implemented as soon as practically possible with a 2-business day notice and index members are
removed at market value.

A security removed due to sanctions will not be reconsidered for inclusion until at least 6 months’ following the lifting of
the relevant sanctions®.

Event Description

In a spin-off, a parent company distributes shares of a newly created child company, typically a subsidiary, to its
shareholders. Split-offs and in-specie splits are also classified as spin-off events. Typically, no adjustment is made for a split-
off. In-specie splits are treated the same as any other spin-offs.

7 Calculated as 180 calendar days
8 Refer to Appendix VIIl - Handling of Sanctions of the Bloomberg Global Equity Indices Methodology for more information.
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Event Implementation

As a general rule, a price adjustment is applied to the market price of the parent company on the ex-date.Simultaneously,
if the child's security type and exchange listings are eligible as defined in the Bloomberg Global Equity Indices Methodology,
it is added to the same index as the parent company and inherits the parent company attributes.However, if the child has
not commenced trading after 20 business days from the ex-date, it will be reviewed, and maybe removed at a zero price
with a 2 day notice.

No price adjustment will be applied to the parent company and the child company will not be added to the Index, for spin-offs of
private companies, ineligible asset classes or listings.

Index divisor adjustments will be made depending on the child company trading status

The divisor will be adjusted using the closing price of the parent and the child’s market price will be valued asthe
minimum units for the child currency (typically 0.01).

No divisor change, as the Index will use the closing prices of both the parent and child prior to the ex-date to reflect the spin-

off.
Example: Company A spins off Company D which has been trading ‘when-issued’
Parameters: Child closing price: 90
Parent closing price: 120
Parent adjusted price: 80
Distribution ratio: 0.444
Adjustment: No divisor change
Adjustment Factor: 1-(90 x0.444) /120 = 0.6667
Pre-corporate action Index
Compan Price Indlex Market Ca Weight Index
Y Shares s <
A 120 4,000 480,000 40.0% Market Cap 1,200,000
B 48 7,500 360,000 30.0% Divisor 12,000
C 80 4,500 360,000 30.0% Value 100

Post-corporate action Index


https://www.bloomberg.com/professional/product/indices/bloomberg-equity-indices-resources/?tactic-page=438171
https://www.bloomberg.com/professional/product/indices/bloomberg-equity-indices-resources/?tactic-page=438171
https://www.bloomberg.com/professional/product/indices/bloomberg-equity-indices-resources/?tactic-page=438171
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Company | Price SIE:ree); Market Cap Weight Index
A 80 4,000 320,000 26.7% Market Cap | 1,200,000
B 48 7,500 360,000 30.0% Divisor 12,000
C 80 4,500 360,000 30.0% Value 100
D 90 1,778 160,000 13.3%

Index Inclusion

Following its addition to the Index, the child's attributes are systematically reviewed. BISL also reviews the Parent
company'’s attributes in cases where its profile has fundamentally changed following the spin-off?.

On the Determination Date'?, BISL assesses:

e The Index eligibility of the child as described in the Bloomberg Global Equity Indices Methodology, with the
exception of the minimum trading volume, seasoning and consecutive trading days requirements

e The country classification

e The market size segment

e The sector classification

NOTE: The country size segment cut-offs will not be recalculated and size buffers for the designated country will be
applied to reduce turnover.

On the Approval Date", based on its assessment, BISL announces whether the child and the parent company, when

applicable, qualify to remain in the same Indices, should be removed from all Indices or migrated to different Indices.
Changes are implemented with a 2 day notice from the Approval Date.

Country Specific
India: When a parent company distributes shares of a newly created child company, the child generally does not start

trading before at least 20 business days after the ex-date. For such spin-offs, no price adjustment are applied to the
parent company and the child company is not added to the Index.

If a security is suspended, the most recent closing price will be carried forward until the suspension is lifted.

If a security remains suspended for 60 consecutive calendar days, it will be removed from the Index at a zero price
with a 2-day notice, regardless of if it is pending a corporate action. The removal will be announced at the end of the
day on the 60th day of suspension.

If after the removal, the suspension is lifted the security will be eligible for inclusion at the next qualifying Reconstitution.

? Defined as a decrease in market price of at least 50% between its closing market price on the cum-date and ex-date. Note that this review is only
applied when the child’s price is available prior to the ex-date.

19 Determination Date is the market close on the later of 1) the ex-date, 2) the first business day the child company commences trading or 3)
the spin-off pay-date (considered only if pay date is publicly available 3 business days before the ex-date)

' Business day following the Determination Date
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Certain corporate actions such as mergers and acquisitions, spin-offs and rights issues lead to an adjustment of the Index divisor. New
index divisor following such corporate actions is calculated as below:

Market Value 11 q4j

Divisorye,, = Divisoryy X
new ° Market Value ¢_1 ynaq;

Where:
n
Market Value _q 5qj = Z TFj -1 X CAC;t—1,post X Nit—1,post X Pit—1,post X FXjt-1
i=1
n
Market Value t-1,unadj = Z TFj—1 X CAci,t—l,];lre X Ni,t—l,pre X Pi,t—1,pre X FXjt1
i=1
TFit—1 Tilt Factor for stock i on calculation date t-1;
CACit—1,pre Corporate Action Coefficient of the stock i prior to implementation of all corporate actions Effective day t-1
CACit-1post Corporate Action Coefficient of the stock i after implementation of all corporate actions Effective day t-1
N jt—1,pre number of shares of the stock i prior to implementation of all corporate actions Effective day t
N jt—1,post number of shares of the stock i after implementation of all corporate actions Effective day t

Event Type Price Adjustment Factor Formula
. . Pt +[St xR]
Rights Issue for underlying AF = Pt = Closing price of the company on the last trading day
shares R prior to the ex-date;
Pt + [Pt x R] o ‘ ‘ ,
- St = Subscription price of the rights issue;
Rights Issuc'a where ' AP - B R = Rights ratio; and
exchange provides a Basis = B = Basis price
Price Pt
Pp,t = Closing price of the parent company on the last
trading day prior to the ex-date;
Pt X R % FXct Pc,t = Closing price or valuation of the child on the last
Spin-Off, child with a price AF =1 ' ' trading day prior to ex-date;
estimate or already trading P R = Spin-off ratio; and
prior to the ex-date p.t FXc,t = The BFIX London 4 PM rate on the last trading
day prior to the spin-off to convert the local
currency price of the child to the parent pricing
currency.
Pt -D Pt = Closing price of the company on the last trading day
Special Cash Dividend AF = prior to the ex-date; and
/ Capital Repayment Pt D = special dividend or capital repayment amount per
share
AF = 1
Stock Dividend S = stock dividend %
1+5]
. AF = _1_ N .
Stock Split s S = split ratio, e.g. 5 for 1split, S =5
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Should a market disruption occurring during trading hours and the relevant stock exchange does not resume normal activity
prior to market close, for one or more listed securities, BISL will use the last available price up to the disruption.

In cases where the market prices for Index Members are revised by the stock exchange following a disruption, the impact of the
discrepancy is assessed, and actions are determined as per the rules stated in the Appendix | - Restatement Policy of the
Bloomberg Global Equity Indices Methodology for more information.

In cases where a market disruption occurs on the implementation of a corporate action, or a Rebalance, decisions to maintain
or postponed the planned changes will be made on a case-by-case basis and will be communicated accordingly.

19
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Country Ex&:ﬂjgge Exchange Name(s) Cui—li))ifa'll';me
Australia AT Australian Securities Exchange 17:30
Austria AV Vienna Stock Exchange 18:30
Belgium BB Euronext Brussels 18:30
Brazil BS Bovespa (Sao Paulo) B3 Equity 19:05
Canada CT TSX Toronto Exchange 17:15
Chile CcC Bolsa de Comercio de Santiago 17:40
CG. CS C1 Cc2 | Shanghai Stock Exchange, Shenzhen Stock Exchange, SH-HK
China ’ H,K "' Connect, SZ-HK Connect, Hong Kong Stock Exchange 16:40
Colombia CX Bolsa de Valores de Colombia 17:30
Czechia CK Prague Stock Exchange 17:45
Denmark DC NASDAQ OMX Copenhagen 17:30
Egypt EC Egyptian Exchange 15:45
Finland FH NASDAQ OMX Helsinki 19:00
France FP Euronext Paris 18:30
Germany GY XETRA 20:30
Greece GA Athens Stock Exchange 17:30
Hong Kong HK Hong Kong Stock Exchange 16:40
Hungary HB Budapest Stock Exchange 18:15
India IB, IS Mumbai Stock Exchange, National Stock Exchange of India 18:00
Indonesia 1J Indonesia Stock Exchange 16:50
Ireland ID Euronext Dublin 17:30
Israel IT Tel Aviv Stock Exchange 18:30
ltaly IM Borsa ltaliana 19:00
Japan JT Tokyo Stock Exchange 16:05
Kuwait KK Boursa Kuwait 14:45
Malaysia MK Bursa Malaysia 18:30
Mexico MF Mexico Stock Exchange 17:15
Netherlands NA Euronext Amsterdam 18:30
New Zealand NZ New Zealand Exchange 18:30
Norway NO Oslo Bors 17:45
Peru PE Lima Stock Exchange 17:30
Philippines PM Philippine Stock Exchange 16:45
Poland PW Warsaw Stock Exchange 18:15
Portugal PL Euronext Lisbon 17:30
Qatar QD Qatar Exchange 14:00
Saudi Arabia AB Saudi Arabian Stock Exchange 19:15
Singapore SP Singapore Exchange 18:30
South Africa SJ Johannesburg Stock Exchange 18:15
South Korea KP, KQ KOSPI Stock Market, KOSDAQ 18:30
Spain SQ Sociedad de Bolsas (SIBE) 18:00
Sweden SS, SF NASDAQ OMX Stockholm, First North Stockholm 18:30
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Switzerland SE, XW SIX Swiss Exchange 18:30
Taiwan TT Taipei Exchange 16:45
Thailand 8B The Stock Exchange of Thailand 18:15
Turkey Tl Borsa Istanbul 19:15

. . Abu Dhabi Securities Exchange, Dubai Financial Market, )
United Arab Emirates DH, DB, DU NASDAQ Dubai 16:00
United Kingdom LN, L London'Stock Exchange Domestic, London Stock, Exchange 18:30

International
UN, UA, UP, VF,| NYSE American, CBOE BZX Exchange, New York Stock
United States UR, UW, UQ, | Exchange, NYSE ARCA, NASDAQ Capital Market, NASDAQ 16:35
UF Global Market, NASDAQ Global Select, IEX
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All withholding rates are researched and supplied by Bloomberg Tax & Accounting (BTAX). Withholding rates are applied to
each Index Member in the Index based on its Country of Incorporation.

BISL does not take into account specialized or individualized tax situations of investors or companies when applying withholding
tax to the net dividend Index calculation. In some instances, special tax exemptions are offered to companies who might
generate profit from promoting tourism, or reducing carbon emissions, or structuring capital repayments. In other instances,
some investors may benefit from certain tax statuses, treaties, or reinvestment strategies.

Because BISL cannot know the individual circumstances of each company or investor, and many exemptions must bere-applied
for each fiscal year, BISL chooses to apply a withholding rate that has the widest general applicability. Werecommend consulting
with a tax specialist to advise on specific tax treatments.

Withholding rates are as follows. Changes to withholding rates are monitored and supplied by BTAX. Should a rate change,
BISL will supply a communication to subscribed stakeholders regarding the change and ensuing implementation date for the

updated rate.

Please refer to Bloomberg Tax Withholding Rates available here.

September 2024

22


https://assets.bbhub.io/professional/sites/27/Bloomberg-Tax-Withholding-Rates.pdf

Corporate Actions Methodology - Market Capitalization Weighted

September 2024

Term

Definition

Effective Date

Date (at the open) as of which the index change is reflected in the Index.

Fast Track

The methodology that allows securities from an initial public offering to be
added to an Index in advance of the next Reconstitution.

Index Member

A security that is a constituent of an Index.

Index Review

The quarterly or semi-annual review process to determine the Index Sharesand
Index Members.

Index Shares

Shares of an Index Member within an Index. The number of Index Sharesare
updated at each quarterly rebalance and adjusted intra-quarter for corporate
actions.

Rebalance

The process of applying a selection and re-weighting of securities to an
Index.

Rebalance Date

The date upon which a Rebalance is made effective. For the avoidance of
doubt the Rebalance becomes effective on the close of the Rebalance Date.

Reconstitution

The process of determining the Index Members for an Index.

Share Update

The process of determining the number of Index Shares for each Index
Member in an Index.
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May 2021

¢ Sanctions
Clarifications to the sanctions implementation framework

eAppendix I: Divisor and Adjustment Factor Formulas
Addition of the Divisor formula

e Appendix IV: Index Tax Framework
Updated table

June 2021

¢ Spin-offs
Update to spin-off inclusion process

July 2021

¢ Spin-offs
Update to spin-off Divisor adjustment process

September 2021

e M&A
Clarification on timing and handling

July 2022

¢ Bankruptcy/Liquidation
Clarification of event implementation

December 2022

¢ Qualifying Companies for Fast-Track addition
Clarification of criteria to qualify for fast-track addition for companies with free float below 10%

March 2023

e Suspensions
Clarification on timing and handling

May 2023
¢ Bankruptcy/Liquidation
Clarification of event implementation
o Spin offs
Implementation of spin offs in India
¢ Franking dividends in Australia
Clarification of franking calculation
¢ Special cash dividend
Clarification of Japanese special dividend implementation

August 2023
¢ Section 3.4: Optional Dividend
Clarification of the treatment of optional dividends
e Section 4.1: Mandatory Equity Conversion of an Index Member into a different eligible share class
Clarification of the treatment of such conversion
e Section 12: Sanction
Clarification of event implementation timing
¢ Appendix lll: Corporate Action Cut-Off Times
Updates to the cut-off times
e Appendix IV: Index Tax Framework
Rate update for Pakistan REIT
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November 2023
e Section 8.3: Rights Issues for Other Assets
Updates to Country Specifics

December 2023
Replace Czech Republic by Czechia throughout the document
¢ Section 7: M&A: Timing & Notices
Clarification of the treatment of M&As where the target company is suspended prior to its delisting date

March 2024
Removal of Pakistan from the Emerging Markets classification

o Section 12: Sanctions
Clarification of the entities that are considered for potential ineligibility. Addition of US Department of Defense (DOD)

e Appendix Ill: Corporate Action Cut-Off Times
Removal of Pakistan

¢ Appendix IX: Index Tax Framework
Change of withholding tax rates applicable for Azerbaijan, Morocco and Tajikistan

September 2024
Removal of Exchange codes of GE and GQ for Germany

¢ Section 3: Cash distributions
Clarification on treatment of special cash and regular cash dividends for Japan and Korea

e Section 5: Delistings
Clarification on treatment of delisting of security from its primary exchange

¢ Section 6: Initial Public Offerings
Update on implementation timing of eligible IPOs

¢ Section 11: Stock dividends
Clarification on treatment of Stock dividends from treasury

e Appendix IV: Index Tax Framework
Added link to the Bloomberg Tax Withholding Rates table
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BLOOMBERG, BLOOMBERG INDICES and Bloomberg Global Equity Indices (the “Indices”) are trademarks or service marks of
Bloomberg Finance L.P. Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited, the administrator of the
Indices (collectively, "Bloomberg”) or Bloomberg's licensors own all proprietary rights in the Indices. Bloomberg does not guarantee the
timeliness, accuracy or completeness of any data or information relating to the Indices. Bloomberg makes no warranty, express or
implied, as to the Indices or any data or values relating thereto or results to be obtained therefrom, and expressly disclaims all warranties
of merchantability and fitness for a particular purpose with respect thereto. It is not possible to invest directly in an Index. Back-tested
performance is not actual performance. Past performance is not an indication of future results. To the maximum extent allowed by law,
Bloomberg, its licensors, and its and their respective employees, contractors, agents, suppliers and vendors shall have no liability or
responsibility whatsoever for any injury or damages - whether direct, indirect, consequential, incidental, punitive or otherwise - arising in
connection with the Indices or any data or values relating thereto - whether arising from their negligence or otherwise. This document
constitutes the provision of factual information, rather than financial product advice. Nothing in the Indices shall constitute or be
construed as an offering of financial instruments or as investment advice or investment recommendations (i.e., recommendations as to
whether or not to “buy”, “sell”, "hold", or to enter or not to enter into any other transaction involving any specific interest or interests) by
Bloomberg or a recommendation as to an investment or other strategy by Bloomberg. Data and other information available via the
Indices should not be considered as information sufficient upon which to base an investment decision. All information provided by the
Indices is impersonal and not tailored to the needs of any person, entity or group of persons. Bloomberg does not express an opinion on
the future or expected value of any security or other interest and do not explicitly or implicitly recommend or suggest an investment
strategy of any kind. Customers should consider obtaining independent advice before making any financial decisions

© 2024 Bloomberg. All rights reserved. This document and its contents may not be forwarded or redistributed without the prior consent
of Bloomberg.

The BLOOMBERG TERMINAL service and Bloomberg data products (the “Services”) are owned and distributed by Bloomberg Finance
L.P. ("BFLP") except (i) in Argentina, Australia and certain jurisdictions in the Pacific islands, Bermuda, China, India, Japan, Korea and New
Zealand, where Bloomberg L.P. and its subsidiaries distribute these products, and (ii) in Singapore and the jurisdictions serviced by
Bloomberg's Singapore office, where a subsidiary of BFLP distributes these products.
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